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Tﬂ, -rn*
‘The Board of Directors, Beeline Capital Advisors  Private
TAC Infosec Limited Limited,

08™ Floor plot No.C-203, Industrial Focal Point, B 1311-1314 Thirteenth Floor,

Phase 8b, Balongi, Rupnagar, S.A.S. Nagar Shilp Corporate Park,

(Mohali), Punjab, India, 160055 Rajpath  Rangoli  Road, Thaltej,
Ahmedabad, Gujarat - 380054

(Beeline Capital Advisors Private Limited Referred to As The “Book Running Lead Manager”)

Dear Sir,

Sub: Certificate on Ratio of Basis of Issue Price

Ref: Proposed Initial Public Offering of Equity Shares Of ¥ 10 Each (The “Equity Shares”) Of
TAC Infosec Limited (The “Company” and Such Offering, The “Issue”)

In connection with calculation of the issue price of the equity shares in the issue, we have verified the
information mentioned in Annexure A with respect to the company, extracted from the financial
statements of the company as at financial period/years ended March 31, 2021, March 31, 2022, March

31, 2023 and September 30, 2023 and other relevant records of the company.

We hereby confirm that while providing this certificate we have complied with the code of ethics issued
by the Institute of Chartered Accountants of India.

This certificate is for your information and for inclusion in the Draft Red Herring Prospectus / Red
Herring Prospectus / Prospectus, to be issued by the company in relation to the issue and to be
filed/registered with the Securities and Exchange Board of India, stock exchange and the registrar of

companies, as may be required.

This certificate may be relied upon by the book running lead manager and the legal counsel appointed in
relation to the issue. We hereby consent to the extracts of this certificate being used in the Draft Red
Herring Prospectus / Red Herring Prospectus / Prospectus and in any other material used in connection
with the issue. We also consent to the submission of this cerlificate as may be necessary, to any
regulatory authority and / or for the records to be maintained by the book running lead manager in
connection with the issue and in accordance with applicable law.

We hereby confirm that while providing this certificate we have complied with the code of ethics issued
by the Institute of Chartered Accountants of India. We undertake to inform you and the book running
lead manager prompily, in writing, in the event of any change to the above information.
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Terms capitalized and not defined herein shall have the same meaning as ascribed to them in the Draft
Red Herring Prospectus / Red Herring Prospectus / Prospectus.

For, Maharishi & Co.
Chartered Accountants
Firm Reg. No. 124872W

apil Sanghvi
Partner
Membership No. 141168
UDIN: 24141168BKAFVY2785
Place: Jamnagar

Date: January 20, 2024
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ANNEXURE- A
1. Basic & Diluted Earnings Per Share (EPS):

Restated Standalone Profit After Tax attributable to Equity

Basic earnings per share _ Sharsholders

()
Weighted Average Number of Equity Shares outstanding

Restated Profit After Tax attributable to Equity Shareholders

Diluted earnings per share
()

Weighted Average Number of Equity Shares outstanding after
adjusting adjusted for the effects of all dilutive potential equity shares

Weighted Average EPS

s SRR

Basic and
Diluted EPS (in Weights

4 i )

inancil Year ended March 31, 233 6.63 3
Financial Year ended March 31, 2022 0.79 2
Financial Year ended March 31, 2021 0.80 I
Weighted Average 3.71

Period ended September 30, 2023* 2.55

* Not annualized.

Notes:

I. Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e.
sum of (EPS x Weight) for each year /Total of weights.

Basic and dilwred EPS are based on the Restated Financial Information.

. The face value of each Equity Share is ¥10.

. Number of shares are adjusted by Increase in Capital through issue of Bonus shares on January 11,
2024 in the ratio of 16:1 ie., 16 (Sixteen) Equity Shares for every 1 (One) Equity Share held.

e b b
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Simple Average EP'S

Financial Year ended March 31, 2023 .63
Financial Year ended March 31, 2022 0.79
/  [Financial Year ended March 31, 2021 (.80
Simple Average 2.74
Period ended September 30, 2023* 2.55

* Not annualized.

Notes:

l. Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e.
sum of (EPS x Weight) for each year /Total of weights.

2. Basic and diluted EPS are based on the Restated Financial Information.

3. The face valve of each Equity Share is ¥10.

4. Number of shares are adjusted by Increase in Capital through issue of Bonus shares on January 11,
2024 in the ratio of 16:1 i.e., 16 (Sixteen) Equity Shares for every | (One) Equity Share held.

2. Price to Earnings (P/E) ratio in relation to Issue Price of 2 [e]:
o Issue Price
Price to Earnings Ratio(P/L2) =
Restated Earnings Per Share
brs ARTANT R PR ] =
@l particoars _ | EPS (in ) USTLL
B A el e AU g | _ ! Issue Price
a. Based on EPS of Financial Year ended March 31, 2023 6.63 [e]
b. Based on Weighted Average EPS 3.7 [e]
¢. Based on Simple Average EPS 2,74 [o]
d. Based on LPS of period ended September 30, 2023 2.58 [e]
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P/E Ratio

FIndustey Average T laiiin]

Highest 100.86
Lowest 23.73
(-‘ ! Average 51.40

Source: The industrv high and low has been considered from the industry peer set provided later in this

section,

3. Return on Net Worth:

{ Restated Profit After Tax attributable to Equity Shareholders

*100

Return on Net Worth (%) =

Net Worth

! iReturn (1] 11 Net |

Worth (%)

Weights

| Finncia Year en-:d rch 31,2023 66.05% 3
Financial Year ended March 31, 2022 23.30% 2
Financial Year ended March 31, 2021 30.56% |

& Weighted Average 45.88%
Period ended September 30, 2023* 20.24%
* Not annualized
o~ Notes:

sum of (RoNW x Weight) for each ye

ar/ Total of weights;

| Weighted Average = Aggregate of vear-wise weighted RoNW divided by the aggregate of weights i.e.

2. The figures disclosed above are based on the Restated Financial Statements of our Company

3. Net-worth, as restated af the end of the relevant financial year (Equity attributable to the owners of

the company
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4. Net Asset Value per Equity Share:

Restated Net Worth as at the end of the year

Restated Net Asset Value per equity share (2)

I

Number of Equity Shares outstanding

£ .

' | Hies B Lo | Amount (in )
Fmancml Year endcd M"lt'ﬂl‘l 31, 2-:]23 - | 10.04
Financial Year ended March 31, 2022 341
Financial Year ended March 31, 2021 2.61
Period ended September 30, 2023 12.59
After completion of the Issue [o]

Issue Price per equity share [®]

Notes:

. Number of shares are adjusted by Increase in Capital through issue of Bonus shares on January 11,
2024 in the ratio of 16:1 i.e., 16 (Sixteen) Equily Shares for every 1 (One) Equity Share held.

= 5. Comparison of Accounting Ratios with Listed Peer Group Companies:

FFollowing is the comparison with our peer companies listed in India:

e i Revenue
l'Nmue Of Standalo | g NAV per
" the Ineadst b j‘i;E E[';'rt“t' EPS (3)| P/E RoNW ' Equity- 1 "™
.wmllnn Gmlaulul ; (| Basic .. Ratio « . [ (%) Share ulm?ﬂh_u
R aled 1 {f .' | an{f} : ?) “yns (@ in
Lrick, ! . i1 | Lakhs)
IAC Standalon Iﬂ.ﬂﬂ [o] 6.63 [®] 66.05% | 10.04 1,000.01
Infosec | e
Limited

Peer




NMaharishi & Co.

Chartered Accountants

"Aparna", Behind Jeevandeep Hospital, Limda Lane, Jamnagar 361 001 Gujarat, India
Tel.: +91 - 288 - 2665023 - 2665024
e-mail: info@jainandmaharishi.com

Name of 'Standalo . . ~ . | etk : NAV per e
‘the § - dline 44 fiigfﬁf_l,riﬁrzgi'i EPS () (P/E | RoNW  Equity O™
Tcompan {"Consolid 1 i@ {1 % | Basic | Ratio = |[(%) Share e
il aasit ol L) s e Price (%) ' ( n’, (i
:._ j 1 | (2) Lakhs)
| Dev Standalon | 5.00 93.7 3.95 2373 |20.57% | 19.20
P 1 s ate 5 . A (1] *

Informat | e 12,197.0
ion 2
Technol

0gy

IS Limited

Infobean | Standalon | 10.00  [449.95 | 1519  |29.63 15.38% | 98.74
i's c I [ 24,283.0
Technol ' 0

ogies

lellﬂd |

Sigma Standalon | 10.00 189.15 1.88 100.86 15.15% 12.38 1,775.68
Solve 'e
| Limited | |
| 8 -

Source: All the financial information for listed industry peer mentioned above is on a standalone basis
sourced from the Annual Reporis/Information of the peer company uploaded on the NSE and BSE
website for the year ended March 31, 2023.

6. The face value of Equity Shares of our Company is T 10/- per Equity Share and the Issue price is [#]
£ times the face value of equity share.

L

FINANCIAL KPIs OF OUR COMPANY
i For the Period / Year ended on

_:F‘f"i“”'“."s Sy ST . September . March -31, March 31, March 31,
R RS T AR R L EU30,2023 5 503 2023 2022 2021
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| Revenue  from  Operations (2 in L S02.06 | 1,000,010 | 510.95 504.37
| akhs)
Growth in Revenue from Uhcr;ﬂinm | | 95.71% 'i 1.31% |
(%) |
EBITDA (2 in Lakhs) | 187.61 | 52818 702,06 78.46
EBITDA Margin (%) - 37.37% 52.82% 19.97% 15.56%
Profit After Tax (2 in Lakhs) 194.85 507.29 60.75 61.13
PAT Margin (%) | 3881% 50.73% 11.89% 12.12%
Rob (%)  [2251% 98.62% 26.37% 36.08%
RoCE (%) 22.75% 89.82% 33.23% 47.38%
"Net Fixed Asset Turnover (In Times) | 6.74 1,54 747 1647
“Operating Cash Flows (2 in Lakhs) "f 1495 17275 3.34 87.97
et PPy NPT, |
Notes:
1) Revenue from Operations means the Revenue from Operations as appearing in the Restated
Financial Statements.
2) EBITDA is calculated as profit before tax for the period / year, plus finance costs and depreciation
and amortization expenses minus other Income.
3) EBITDA Margin (%) is calculated as EBITDA divided by Revenue from Operations.
4) Profit after Tax Means Profit for the period/year as appearing in the Restated Financial Statements.
5) PAT Margin (%) is calculated as Profit for the year/period as a percentage of Revenue from
Operations.
6) Rol: (Return on Equity) (%) is caleulated as net profit after tax for the year / period divided by

7)

Average Sharcholder Lquity.

RoCE (Return on Capital Employed) (%) is calculated as earnings before interest and taxes divided
by average capital employed. Capital Employed includes Tangible Net worth (i.e. subtracting share
capilal and reserves & surplus by Intangible Assets, Deferred Expenditure), deferred tax liability,
Long-Term Borrowing and Short-Term Borrowing.
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8) Net Fixed Asset Turnover is calculated as Net Turnover divided by Average Fixed Assets which
consists of property, plant and equipment and capital work-in-progress and intangible asset.

9) Operating cash flows means net cash generated from operating activities as mentioned in the
Restated Financial Statements.

OPERATIONAL KPIs OF THE COMPANY:

For the Period / Year ended on

“September |‘March 31, March 31, [March 31,

: FEL L 30,2023 - 2023 2022 2021
Clients served e Y 24 30 42
Workforce Strength 56 49 46 47
Contribution to revenue from operations of top 1/3/5/ 10 customers
Top | Customers (%) 82.55% 71.96% 33.75% 40.36%
Top 3 Customers (%) §9.03% 82.04% 60.68% 53.43%
Top 5 Customers (%) 91.65% 89.21% 74.36% 63.82%
Top 10 Customers (%) 96.10% 96.09% 90.87% 77.13%

Fxplunatiun for KPI metrics

r'F\pl.m.mrms

I{wulue imm Uperalmns [2 in | Revenue from Operations is used by our management to track

Lakhs) the revenue profile of the business and in turn helps assess the
overall financial performance of our Company and size of our
business.

| EBITDA (% in Lakhs) EBITDA provides information regarding the operational

] efficiency of the business.
‘ EBITDA Margin (%) EBITDA Margin is an indicator of the operational profitability

and financial performance of our business.

‘ Profit After Tax (2 in Lakhs) | Profit after tax provides information regarding the overall
profitability of the husumsq
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Explanations

| PAT Margin (%) PAT Margin is an indicator of the overall profitability and
financial performance of our business.

Rok: (%) Rok provides how eflficiently our Company generates profits
: from average shareholders’ funds.

RoCE (%) ROCE provides how efficiently our Company generates
earnings from the average capital employed in the business.

Net Fixed Asset Turnover (In | Net Fixed Asset turnover ratio is indicator of the efficiency
Times) with which our Company is able to leverage its assets to
generate revenue from operations.

Operating Cash Flows (2 in | Operating cash flows provides how efficiently our company
| Lakhs) generates cash through its core business activities,

Contribution to revenue from | This metric enables us to track the contribution of our key
operationsoftop | /3/5/10 | customers to our revenue and also assess any concentration
risks.
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PARISON OF FINANCIAL KPIs OF OUR COMPANY AND OUR LISTED PEERS:

TAC Infosec | Dey: Information | Infobeans Sigma Solve
Limited Technology Limited | Technologies Limited  Limited
b For the Period '/ For the Period/ Year  For the Period / Year 'For the Period /
cula Year ended on ended on “ended on Year ended on
BEEB B S | LA I BRI e
dlls L, -|I3.1 30- 312 RLaiE30- 31c 41310 30.1 SiEiRAs e
Se iMa:-M. IM, . Ma . . 3 Ma |
23 .__“__,_;r_:_ﬁeppl\ja et Sep ¢ Ma | Ma Sep o
13 _iz-'-';‘z'l "'-13-121-:',3 I 5 23 r-23 22 -23 21
Reve - -
nue
| from I
| Oper | &0 |1 ]ﬂ so |88 [12.19.9 |84 (1131242158 118 1.2 1,7 | 1,0 |74
| ation 5 0 UEJ ;_'}9';;3 88. | 97.0 | 02. [32. | 85.0(83.0(92.0(33.0[47. |75 |77. |94
?HRGUISTWE 80 |53 |0 0 0 0 51 |68 |82 |1
Lakh |
s) |
Gro
| wth
¢ | in
wave; |l i XU 52.8 | 343 ot |
| nue 71 1% - 70 4 |- - 0% |o%w |- - 75 |82 |-
from % % % | %
| Oper |
|aticrn
7 s (%)
EBI
A L18 | 0 |10 [ 484 626, 543 |286 | 169 529 (3,31 | 368 | 189 252 | 101 o
Lakh ':‘.ﬁ 18 E.{} 46 .86 |48 | .60 |.65 |0.00 2.002.00|0.00|.45 |.10 | 85 |,
5) |
EBL (37, [ 52 [19.[15. 5.4 [5.04 5.4 [3.4 [14.8[21.7 /208 [31.1[15. |14. [94 | 13. |
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DA 137 182 |97 |56 |5% |% |9% [0% | 4% |9% |4% [0% |19 |20 |5% |81
Mar (% |% |% |% % | % %
gin
(%0)
Profi
L
After a
O [Tax |19 507 |60, |61, 329|872 | 191 |15 | 920. [3:68 2,77 3,39 | 148 192 | 122 | 94.
' e NS ' 00 |7.00 800|.8 [.75 | .30 |96
@ in :.E 20 |75 |13 |31 |48 |51 |59 |00 |3.007.008.00 .80
Lakh
s)
PAT
. ET
@ | Mar 3B [0 [ 11200 ais]1 8.08 | 15.1 [ 17.4 | 287 |11 |10
U181 (73189 [12 [0 00 [ [0 | g | ur [ ey (305 (93 |85 |35 |67
€N es 1o tw |% [T 8% | ° ' % (% |% |%
(%)
) .16, [12. [14.
RoE |22 |98 26136 |5 298 |57 377 | 16.6 | 14.4 | 206 | 11 | 16 [ !
o |51 {62 [37 |08 [0 15 |aoe (94 |56 |soe |19 |o% |28 |34 14 |36
) lae les [% | 5% [2* [%2am | 2 % |% |% |%
E"C ?? :g ;g ‘3’; 85 |112187 |1.8 | 611230159213 89 ;g 9.1 ;;
S g 0, 0, 0 o
ﬁ{%} v lo |% % |9%|1% 8% |4% | % [0% |3% |1% (5% |, |3% |,
Met
Fixe
d
Asse
t 86 1117193 |73 14.8 1.6 |4.9 |64, |50.
T Turn 167 [ 11|74 |16 o o s |% 7.44 2 8.46 | 6.38 ol Dol [l =
lover |4 |54 |7 |47
(In
Time
s)
Oper - -
557 | 1,46 294 |57. [117|34. [74
ating | 14. | 172 |33 | 87. [ 120 | 94.2 [ 466 |34 1,63
ey
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Cash |95 |75 |4 |97 |.B0 |3 95 .37 [0.00[2.00(7.00|2.00|12 |.94 (80 |]
|Fhm-
s (2 1
in
Lakh
s)

Info beans
Technologies Sigma Solve Limited

Limited

"'TAC = INFOSEC' Dey . Information
LIMITED Technology Limited

z e =11 S A A T e e R e S ;
 part | For the Period/ Year | For the Period/ Year  For the Period/ Year For the Period/ Year
Len 2 5T

ended on ended on

1 Sept [ Mai Ma_ ' Ma ' Sept Ma Ma  Ma
" i'rch reh emb | reli) reh:irch
Ji31 der 31,031, 315
520°730,2 1120 20
> 023:}23 .22 21~

Wor
k

»— | force | 56 |49 46 |47 |NA |NA|NA |NA|NA | NA |NA |NA|NA [NA|NA|NA
Stren
gth

Contribution to revenue from operations of top 1/3/5/ 10 customers

Top s |73 40,
l > 196 |75 36 [NA |NA|NA|[NA|NA [NA |NA |NA |NA |NA|NA|NA
Cust 5% 0 uy 0 |

M Vi 2

| 9mer | r
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= L —— .
| (%)
Top
3
Cust | 89.0 §2. 160. |33,
. 04 |68 [43 |NA |NA [NA|NA|NA |NA|NA|[NA|NA |NA|NA|NA
omer | 3%
" 'yﬂ Dfll.l ﬂfﬂ
(H (%)
ITO[} |
5
Cust | 91.6 o il g
- 21 |36 |82 |NA |NA|NA|NA|NA [NA|[NA|NA|NA |NA|NA|NA
omer | 5% L = &
('“ s %o ) 0
(%)
Top
10
Cust | 96.1 g96. | 90. | 77.
109 |87 |13 |NA [ NA|NA|NA|NA |NA |[NA |NA|NA [NA|NA | NA
omer | 0%
: % |% | %
|[%J
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WEIGHTED' AVERAGE COST OF ACQUISITION:

a) The price per share of our Company based on the primary/ new issue of shares (equity /
convertible securities).
The details of issuance of Equity Shares or convertible securities, excluding shares issued under
ESOP/ESOS and issuance of bonus shares, during the 18 months preceding the date of this Draft Red
G Herring Prospectus, where such issuance is equal to or more than 5% of the fully diluted paid-up §harc
- capital of the Company (calculated based on the pre-issue capital before such transaction(s)), in a single
transaction or multipie transactions combined together over a span of 30 days is as follows:

NIL

b) The price per share of our Company based on the secondary sale / acquisition of shares (equity /
convertible securitics).
r—

The Details of secondary sale / acquisition of whether equity shares or convertible securities, where the
promoters, members of the promoter group, selling shareholders, or shareholder(s) having the right to
nominate director(s) in the board of directors of the Company are a party to the transaction (excluding
gifts). during the 18 months preceding the date of this Draft Red Herring Prospectus, where either
acquisition or sale is equal to or more than 5% of the fully diluted paid up share capital of the Company
(calculated based on the pre-issue capital before such transaction(s) and excluding employee stock
options, in a single transaction or multiple transactions combined together over a span of 30 days is as
follows:

NIL
P} Price per share based on the last five primary or secondary transactions;

Since there are transactions lo report to under (a) therefore, information based on last 5 primary or

secondary transactions (secondary transactions where Promoter / Promoter Group entities or Selling

Shareholder or shareholder(s) having the right to nominate director(s) in the Board of our Company, are

a party to the transaction) not older than 3 years prior to the date of this Prospectus irrespective of the
~— size of ransactions is nol required.

A
d) Weighted average cost of acqu

isition, floor price and cap price:
?‘h,r'-' * T L, Fig e . .

1 Weighted  average cost of
: _ ; ~lacquisition (¥ per Equity Issue Price
WANE Lo e g < ER AL LR I o e Share)

o L S I 43 *

| Weighted average cost of acquisition for last 18 |y A, (o]
. months for primary / new issue of shares (equity /
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"“"'#Mf*“i“{’“'”‘““' Weighted "average cost of

4

Tvpunftmn'iaclium acquisition (¥ per Equity Issue Price
W '_ ' Share)

n:unwrlihlc .wcurilics‘i. excluding shares issued under
an emiployee stock option plan employ ee stock option
scheme and issuance of bonus shares, during the 18
months preceding the date of filing ol this Draft Red
& Herring Prospecius, where such issuance is equal o or
' more than five per cent of the fully diluted paid-up
- share capital of our Company (calculated based on the
pre-issue  capital before such transaction/s and
excluding employee stock options), in a single
transaction or multiple transactions combined together

(" over a span of rolling 30 days.

Weighted average cost ol acquisition for last 18

months for secondary sale / acquisition of shares

| equity / convertible securities), where promoters /

promoter group entities or Selling Sharcholder or

| shareholder(s) having the right 1o nominate director(s)

| in our Board are a party to the transaction (excluding

vifts). during the 18 months preceding the date of

Ctiling ol this Draft Red Herring Prospectus, where | N.A, N.A.

| cither acquisition or sale is equal to or more than 5%

{7 | of the fully diluted paid-up share capital of our

| Company (calculated based on the pre-issue capital

betore such transaction(s) and excluding employee

stock options granted but not vested), in a single

transaction or multiple transactions combined together
over a span of rolling 30 days.

Since there were no secondary transactions of equity
shares of our Company during the 18 months
preceding the date of filing of this Draft Red Herring
Prospectus, which are equal to or more than 5% of the |\ A NA.
tully diluted paid-up share capital ol our Company,
the information has been disclosed lor price per share
ol our Company based on the last five secondary
Aransactions where promaoters /promoter group entities.
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Weighted "average cost of

T}'pcs'uftrnns"nétiuns acquisition (¥ per Equity Issue Price
Share)

or Selling Shareholder or shareholder(s) having the
right 1o nominate director(s) on our Board, are a party
to the transaction, not older than three years prior to
the date of filing of this Draft Red Herring Prospectus
(| irrespective of the size of the transaction.
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